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Research Questions

� Which factors are affecting recovery across Russian regions after 

transition?

� Is there a geographical pattern in recovery?  

� What is the role of institutions and reforms?
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Stylized facts

� According to the Constitution of 1993, the constituents

units of Russia are the Subjects of the Federation: 89 at 

the time, today they are 83.

� Our dataset uses 77 units. Each of them is a region, a 

Republic or a federal city. We consider autonomous

provinces as part of the main regions.

� Chechnya, Ingushetia and Kaliningrad are excluded.

� Period: 1995 – 2007 (working on 2008-2009)
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Subjects of the Russian Federation
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Russian GDP
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GRP p.c. 2008 thous. US $
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Empirical strategies

� Spatial analysis

� Static panel

� Dynamic panel



10

σσσσ convergence

0.280.702006

0.280.702005

0.280.682004

0.280.682003

0.270.662002

0.270.652001

0.260.632000

0.270.631999

0.280.651998

0.280.641997

0.270.631996

0.250.521995

0.230.461994

Gini indexCoeff. of variation Year



11

Moran’s I scatterplot
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Cluster map
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Static linear panel
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Dynamics of the dummies for oil and republics
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Dynamic panel
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Conclusions

� Spatial analysis: the regions responsible for the spatial correlation
are few and, in particular, there are no effects by Moscow, Saint 
Petersburg and European Russia

� Panel data: no evidence of convergence + negative effect of 
privatizations + positive effect of republics

� The same results are found for the two sub-periods 1995-1998  and 
1999-2007


